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Transformation and restratification

Quasi egalitarian society in the USSR

Difficult years 1987-1991 — slowdown, hidden inflation,
shortages, uncertainty and debates.

“500 days” 1n 1990, but vision of the Future troubles.
And no debates on the structure of the society.

 Big transformation on the background of 10 years crisis
with minus 43% GDP. Who was affected the most?

 Till now — no study on the social group navigation in the
transformation. How old strata were moving into new ...

e The most of changes in 1993-1996...



Average and weighted average GDP per capita, PPP
current prices (thousand USD and thousand int. dollars),
174 countries, 1992 and 2016

Cluster | Number of | Population, Average Weighted Average
luster :
countrues bil. people PPP Current PPP Current
1992
1 26 1,06 41,7 24,1 34,6 25,2
2 16 0,23 19,7 9.6 18,7 6,6
3 22 0,45 12,1 4 11,7 3.8
4 37 0,60 7,1 1,8 6.8 1,3
) 31 0,46 3,2 0,8 .3 0,6
6 24 2,40 1,7 0.4 1.8 0,3
7 18 0,19 0.9 0,2 0,8 0,2
Total 174 3,39 X X X g
2016
1 28 1,23 53,9 48,8 48,7 49,8
2 28 0,53 26,7 16,6 26,8 15,1
3 22 2,00 16,9 9,7 14,9 8
4 35 0,75 10,2 4,8 9.9 3,8
D 29 2,27 4,7 2,2 35,9 1,7
) 15 0,21 2.3 1,1 2.3 0,8
7 17 0,35 1,3 0,5 1,3 0,5
Total 174 X c X ; X

Source: authors’ calculations on the World Bank data
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CrpykTypa TU4HOTO TToTpedneHus u 1o 10-ro genumns
B noxonaax, 2016 rog™* (B %)

I'paHHENBI KIaCTEpPOB,

Ne ThIC. MeAKI. Tosaper OT1abIx B Ha T pot Jons 10-
. . TAIl | KpaTKOCpO4YHOIO | ¥ CAYIH KYJIBTYPHI H
KJIacTepa JoJL1./YeloBeKa pa3BiedeHHS ! ro JennIs
n0.1b30BaHHSA peKpeanns
1 351 - 14.4 258 524 8.5 0.35 243
2 21,1 351 89 40.4 435 6.4 0,09 272
3 14.0 211 10,0 438 392 438 0.11 317
4 7.0 14.0 78 46.8 396 33 0.04 295
5 3.2 7.0 7.6 548 31.6 1.5 0.05 314
6 1.8 32 32 578 27,1 1.5 0.04 30.1
7 = 1.8 438 628 283 1.0 0,02 32.5
CIITA 3.8 17.8 66.6 92 0.46 30,2
T'epmanHa 112 273 523 8.7 0.26 249
Bpasunng 102 393 43.0 42 0.04 40.5
HHaua 33 412 472 0.9 0,02 298
Kurai 73 347 485 5.5 0,08 318
Poccua 12,1 491 31.8 49 0,02 29.7

* Mnu nocnedHuli docmynHbIl 200.
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McmoY4HUK - pac4eTbl aBTOPOB MO AaHHbIM BcemMupHoro 6aHka U EBpoMoHMTOpa



BmeHeHHbin BB no MMNC 10-ro aeumna v BBl Ha aywy HaceneHus
no MNMNC (teic. Mexna. gonn./yenoseka), 106 ctpaH, 2016 roa
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Cpennue apupmerndeckue 3HaueHus pacxoaoB Ha HUOKP, Mnaekca
JleMokpatuu, J0JIM HACEJIEHUS C JOCTYNoM K MIHTepHEeTY, 10711 HaceJIeHUs
cTapiie 25 JeT ¢ TPETUYHBIM 00pa30BaHUEM, OKMIAEMON MPOIOJKUTEIIBHOCTH
KU3HU TIPU POXKACHUU, poxkaaeMocTt, 2016 rox

Honsa

Pacxoanl J o8 HACeIeHHA O:xagaemMan
- HaCE/JIeHHH C PoxgaemMocTh
Ne Ha . Hunexc cTapme 25 1eT ¢ OpoJo/LKHTETbHOCTh
, JOCTVOOM K (aa 1000
KnacTtepa | HHOKP, . . | dJeMOKpATHH TPeTHYHBIM KH3HH OPH po:KIe¢HHH,
) TEPHETY, . e/ 10BEK)
% BBII % obpazoBanHeM, %o roJghbl

1 21 88.0 o 32,1 81.1 11.4
2 13 702 6.8 258 768 130
3 0.7 56.8 5,6 188 732 16.5
4 0.4 483 5,7 204 723 18.5
5 0.3 306 45 L T 67.7 266
6 0.1 17.3 45 2.1 675 325
7 0.3 10.6 38 = 59.1 373
CIIIA 28 760 3.0 423 78,7 12.4
I'epmanua 29 89.6 8.6 254 81.1 93
bpasnnmua — 609 69 — 142
HEnng 06 295 72 = 19.0
Kurai 2.1 532 3.1 — 12.0
Poccun 1.1 730 = = 709 129

* be3 apabcKkux cmpaH.
** OcobeHHocmb Typyuu.
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Births, Deaths And Natural Increase Dynam

Russia, 1960-2015
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Re-stratification of the society

» I could not find a study of the “navigation” of social groups
between 1990 and 2000,

» Yasin’s study indicate 5™ quintile doubled its income
(constant prices) by 2007. Warning: it’s NOT the same 5%
quintile of 1990 but “mixture”.

» All people from the budget sector without skills for new
market suffered probably the worst,

» Intellectuals were without big advantages in the SU, but
respected and had interesting occupations which were lost,

» Length of the recession was another key issue: 10 years
(1990-1999) V recession in the CEE (1989-1994).

» Here comes the fight for assets, corruption and banditry.

21



Poverty 1988 - 2018

By estimates of the World Bank between 1988-1889 u
1992-1993 number of poor in Russia grew from 2,2
to 74 mln and reached 50% of population.

Milanovic B. Income, Inequality, and Poverty during
the Transition from Planned to Market Economy. At:
http://documents.worldbank.org/curated/en/22925146
8767984676/pdf/multi-page.pdf.

2014 - 2018 = Poverty up from 10% to 13,3%


http://documents.worldbank.org/curated/en/229251468767984676/pdf/multi-page.pdf

Figure 8c. Income shares in Russia, 1905-2015
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Dynamics of inequality in Russia (2/2)

Share of income by 20-percent groups of population, %
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Access to Internet, mobile phone and personal
computer usage, % households, 2010, 2015

2010 2015 2010 2015 2010 2015
72,9 85,6 93 99,1 80,8 88,3
59,1 77 94,6 96,6 69 79,1
63,4 76,8 91,8 96,4 68,7 75,2
41,3 72 85,8 96,2 55 72,8
27,1 50,6 88,8 94,9 34,9 54,2
23,7 50,3 88,9 94 35,4 48,1
10,1 39,5 89,8 93,9 18,3 29,7

4,2 17,1 55,7 76,2 6,1 14,2



Key points (1/2):

» Inequality between countries changes, Clusters go apart.

» Global economic growth has not changed the key
parameter — the share of 10t decil in the most of the
developed and developing countries — 2014,

» Between 1992 and 2016 the global GDP (PPP) per capita
had grown by 40%. But except for success of few countries
(China etc.) the inequality by countries has not changed in
many respects; China also got Inequality.

» Great Recession somewhat reduced top incomes in some
countries, but in the upturns the Rich gets the Premium —
not the Poor or the Middle.



Key points (2/2):

» Domestic inequality is rigid, Growth is not changing
distances for deciles.

> As we know, a number of the Governments turned now on
the Rich for better collection of taxes, and Public — for less
rewards for Managers.

» High Inequality in Anglo-Saxon countries connected with
strong Vertical lifts.

» Transitional Inequality appears quite stubborn.

» China has formatted high inequality in 30ty years of fast
economic growth.



Income Inequality - International Comparison, 2014 or latest

available

Country

Russian
Federation
Mexico
Brazil
Argentina
Chile

United States
United Kingdom
Israel

Italy

Spain
Greece
Hungary
Poland
Bulgaria
Ukraine
France
Germany
Netherlands
Sweden
Czech Republic

GDP per
capita (PPP),
2011, 2016,
thousand
US.$

23,2
17,9
151
19,9
24,0
57,5
42,6
37,9
38,2
36,3
26,8
26,7
27,8
19,2

8,3
41,5
48,7
50,9
49,2
34,7

GINI

index, %

41,59
48,21
51,48
42,67
50,45
41,06
32,57
42,78
35,16
35,89
36,68
30,55
32,08
36,01
24,09
33,1
30,13
27,99
27,32
26,13

lowest
10%

2,3
1,9
1,2
1,6
1,7
1,7
2,9
1,7
1,9
1,7
1,7
3,0
3,3
2,0
4,5
3,1
3,4
3,4
3,2
3,9

lowest
20%

59
5,1
3,6
4,8
4,6
5,1
7,9
4,6
6,2
5,8
5,6
7,8
8,0
6,2
10,5
7,8
8,4
8,9
8,7
9,6

Income share held by

second
20%

10,1
8,8
7,9
9,6
8,3

10,3

12,3
9,6

12,3
11,9
11,7

13,4

12,5

12,2

14,6

12,6

13,1

13,9

14,3

14,5

third
20%

14,5
12,7
12,6
14,9
12,1
15,4
17,0
15,5
17,0
17,0
17,2
17,6
16,8
16,6
18,0
16,5
17,2
17,6
17,8
17,9

fourth
20%

21,2
18,9
19,6
22,9
18,3
22,7
23,1
22,9
22,8
23,5
23,3
22,7
22,6
22,4
22,4
21,8
22,7
22,5
23,0
21,9

highest
20%

48,3
54,5
56,3
47,8
56,7
46,4
40,1
47,4
41,7
41,8
42,3
38,6
40,2
42,7
34,7
41,2
38,6
37,1
36,2
36,1

highest
10%

32,2
39,7
40,7
30,8
41,5
30,2
24,7
31,3
26,3
25,9
26,7
23,9
25,2
27,4
20,6
26,8
23,7
22,6
21,5
22,2



Personal Consumption in Selected Countries, 2016

World

Brazil

South Africa
Russia
China

India
Kazakhstan
Belarus
Turkey
Poland
Ukraine

Developed
countries
Canada
Japan
USA
France
Germany
Italy

UK

Source: Euromonitor

Share of personal
consumption in GDP,
%

56,7

61,8
61,1
49,1
38,6
59,1
53,4
53,1
62,9
58,5
64,8

59,3

56,2
54,8
67,3
53,4
50
61,2
61,3

Share of different product types in consumption, %

Durable
9,2

10,2
8,2
12,1
7,3
3,3
5,9
11,9
18,3
10,5
8,0

9,5

12,9
8,2
8,8
91

11,2
8,5

10,1

Semi-durable
7.4

7,6
8,4
7,0
9,5
8,3
12,1
8,9
5,7
7,5
6,6

7,2

7,3
5,6
6,7
7,6
91
8,1
10,8

Non-durable
28,9

39,3
39,9
49,1
34,7
41,0
53,9
53,0
38,3
43,2
56,8

23,0

23,9
27,3
17,8
30,6
27,3
34,0
21,5

Services
545

43,0
43,4
31,8
48,5
474
28,1
26,2
37,6
38,8
28,6

60,3

55,9
59,0
66,6
52,6
52,3
49,3
57,7
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Russia: from quasi egalitarian to?

> Yasin’s work of 2010: only top 20% are better off to 1991; 4t
quintal a bit better; 3d 1s “the same”’; two other much lower.

» Please, mark: we do not have a systematic picture of re
stratification. We definitely know that the most of surveys
give the same response from the citizens — big privatization is
not legitimized after quarter a century,

» But no political forces are claiming nationalization or any
serious redistribution of the assets,

> Intellectuals are more concerned about lost generations for
children, emigration and losses in arts and sciences.

» Relatively high growth in 2000-2014 came too late for
compensation for long losses for the most of people.

19



Real cash income dynamics by 20% - income groups, 1991-2009 rr., %

210+

140

70—

5th: 198%
( the biggest
revenues)

4th: 125%

3rd: 100%

2nd: 79%

1st: 55%
(the smallest
revenues)

E.Yasin et all, 2011 - HSE 20



Income and Wealth Inequality

» Inequality has a long history — in Europe and in Asia.
Estimated Gini=50% in XIX Century

» In 1920 — it goes down, after 1980 — soars

» Business cycles and trends — usual effects

» Gini is not the best, unlike the share of 10% (decile)

» Table on Income corresponds to Wealth inequality (mostly
financial wealth)

» THE WEALTH REPORT - see for yourselves

» Share of Wealth of 10% = USA = 75%, China = 65%, Russia
=85%, Italy=52%, the Netherlands = 55%



Year GDP (PPP) per |Income share
2000 (%) 2001 (%) 2014 (%) (ZF());S)ZOOO (23682|4ta, current, Tg!ﬂ)by highest
Russia 77,1 76,7 84,8 7,70 24 805 31
Latin America
Mexico 68,9 63,2 64,4 -4,50 17 880 38,9
Argentina 63,1 61,3 71,8 8,70 22 582 31,8
Brazil 69,4 69,4 73,3 3,90 16 096 41,7
Chile 67,6 62,7 68,9 1,30 22 971 24,2
Anglo-Saxon and Israel
United Kingdom 51,5 52,4 54,1 2,60 39510 28,6
United States 74,6 74,7 74,6 0,00 54 596 29,6
Israel 62,4 65,4 67,3 4,90 32 691 31,3
South&East Europe
Italy 52,6 47,9 51,5 -1,10 35 486 26,2
Spain 54,1 52,4 55,6 1,50 33711 25,2
Greece 54,8 49 56,1 1,30 25 858 26,2
Poland 69,9 60,5 62,8 -7,10 25 105 25,9
Central&North Europe
France 56,4 51 53,1 -3,30 40 374 24,7
Germany 63,9 61,5 61,7 -2,20 45 888 24,4
Netherlands 55,2 53,5 54,8 -0,40 47 354 22,9
Sweden 69,7 68,8 68,6 -1,10 45 986 21,4
Czech Republic 62,7 60,1 67,3 4,60 29 925 22,2
Switzerland 73,4 71,9 71,9 -1,50 58 087
Africa
South Africa [72,2 [69,1 [71,7 1-0,50 113 046 53,8
Asia&...
Japan 51 49,1 48,5 -2,50 37 389 24,8
India 65,9 73,6 74 8,10 5 855 28,8
China 48,6 58,7 64 15,40 12 879 30

Wealth share of top decile by country, 2000-2014 (The World Bank Global Wealth Databook 2014 (Credit Suisse)
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550 Figure 8a. Top 10% income share in Russia, 1905-2015
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Source: F. Novokmet, T. Piketty, G. Zucman. From Soviets to
Oligarchs: Inequality and Property in Russia 1905-2016
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Figure 8b. Top 1% income share in Russia, 1905-2015
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Conclusion: Russia

» Russia has made the detour from European income
distribution to Latin American one. We recorded it in 2000
— now it’s the stable result of transition.

» Inequality is similar to Anglo — Saxon, but Russia lacks the
that vertical mobility and entrepreneurship.

» Financially sustainable middle class is within 30% of
households, and little has changed in the upturn of 2000s.

» Distribution in Russia — judging by the income share of top
10% of population — is quite Latin American.

» The State has some degree of “independence” from tax-
payers due to high oil-rent.

» Political system is based on the weak middle class and weak
civil society

31
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